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We unite with the National lotelligencer
in the hope *‘that the great majority of the
people of this country will coneur with the
President in applying to the conduct of Com-
modoere Paulding the liberal und generous
construction which has been meted out tu

other naval commanders in similar conjunc-

tures, even if they sbould agree with the
I’resident in thinking that Com. P'. has com-
mitted, in the present instance, a ‘‘grave
error.” It would, indeed, be singular if he
should be beld to a stricter acceuntability
for rendering what he deemed s bumane
service to Nicaragun as well as a patrictic
duty to his own country, than was seen 1o
the case of the naval officer who, a few years
ago, not only landed his forces upon the soil
of Central Ameriea, but actually laid in
ashes a town on its borders. That Uommo-
dure Paulding was rendering such i servics
to Nicaragua will be disputed by none, aud
was, indeed, s compliance with the s irit of
the appeal previously made to our Govern-
meot by Mr. A. J. De Yrissarri, the recog-

pised Minister of that country.”
e ——

The annual report of the Superintendent
of the New York Bankiog Departwent is
published. It is an elaborate document,
presenting with great exactness the history
and condition of the banking institutions of
that State. It says:—*The suspeusion,
with overflowing granaries, exewption from
pestilence; neither internal iosurrection nor
foreign iuvasion: our country at peace with
every nation of the earth; witbout a single
cause in operation that produced the twu
former suspensions of the banks of this
State, or, I may say, nation, it stands alone
without precedent, and without apparert

reason, derived from past experience.” Al
ter stating that tho result sets ut defiunce the
experimental knowledge of the oldest aud
most successful bankers in the State, the
Superintendent comes to the conclusion that
the greatest daoger to the banker, a8 well as
to the publie, lies in the large amount of his
deposites, and the lesst in the currency he
issucs. The element of weakness in bink-
ing (he supgests) lies in what has heretolure
been cousidered its strength, its deposites.
R .

The New York Commercial of last week
said, that “such weather as we have bad has
not been known at this senson within twenty
years. Notonly is the Hudson river open
on this the Tth of Januvary, with every
prospect of continuing so for some days to
come, but the very atmosphere is balmy aod

genial, and we can scarcely be said to have
had a foretaste of the real severity of winter.
In wany places in the suburbs of this city
the grass is green in patches, and it has
nowhere, we believe, in this neighborhood
been found necessary to house cattle and dry
feed them, certainly not to any extent.” It
bas beea equally bland in Connecticut. Cat-
tle were grazing in the ticlde sbout Hartford
on the 5th, picking up grass of sume sweet-
neas, apparently; but the indications of a
change seem to te strong, and we may have
quite enough of winter yet.

e ———

Gen. Scott is busily engaged with the Sec-
retary of War in arranging the campuign
against the Mormons to be commenced in the
spring. Orders are issued and will be des-
patched immediately for the First cavalry
and Sixth infantry, now in Kansas, and the
Seventh infantry, now io Texas, to hold
t bemselves in readiness to march by the first
of April to reipfores the army in Utah.
Troops from the Pacific side will also be or-
dered. The War Department has determined
on sending immediately large reinforcements
to the army now serving in Utah. This force
will consist of four full regiments, which
will be composed of both ¢avalry and infan-
try, with two light batteriea of artillery.
It is expected they will coneentrate at Fort
Leavenworth, and take up their Jine of march
at an early day. _

In the debate in the Senate, which took
place after the reading of the President’s
Message concerning Walker's case, Mr. Doug-
las said that “he found he was geiting into
good company, aud was beating up recruits
faster than Walker. He thought it would
be found after a while that they were all in
the party, and were not to Le sccused of fac-
tion because they bappen to differ with the
President in some of their views. Strange
things bappen now-a-days. Even the Scoa-
tor from New York (Mr. Seward) was sup-
porting the Administration, and defending
it from theattacks of the Demoerats.”

The Washington correspondent of the
Richmood South declares “that the Presi-
dent is jealous of the intervention of “the
maan of destiny,” and the thwarting of his
own petscheme for the Americanization of
the Isthmus by diplomatic impostures. If, it
a dds, fillibustering is essentially and moral-
1y wrong, it must be so under the guise of
those false-intentioned and sopbistical trea-

ties, by whioh we are told the Adwinistra- |
tion intend ultimately to acquire Central |

America.” It is the first time, we bave ever
heard that the Precident looks upon Walker
as a rwval.

e e ———

Ttis said that Mr. Sedgewick's nomina-
tion as United States Distriot Attorney in
New Yok, in the place of Mr. Mckeon,
turned cut for opposing Mayor Wood, bas
been, after a hard contest, confirmed by the
Senate.

e e
The subscriptions to the new Treasury
notes are yet small, the rate of interest being
considered too low. Itis thought, bowever,
that the first three millions will suon be ab-
sorbed. 2

The city of Brooklyn has lost one of its
most valuable citizens in the death of Alder-
man Charles Fowler. e was so popular in

bis ward as often to run a thousand vuies
abead of his ticker. Ile was a Whig.

e
The Rbode Island Bauks are about to re-
sume specie payments  The rate of exchange
at several promiuvent poiots is rapidly ap-
prosimating the specie staudurd.

The particular occasion of the difference
of opinion between Mr. Banks and Mr. Keil-
ley,of the South Side Demoerat, which led
t) t. e dissolution of their partoership, and
the withdrswal of the latter from the paper,
was an article prepared by Mr. K., for publi-
eation, and objected to by Mr. Banks. Mr.

| anan  was

Keilley has since published the article for
pablic information. From it we extroct the

| following paragraphs:— .
“Syoh is the state of affairs. The history
of its origin and progress is yetto be written.
Should it ever be, it will unfold s recu;d_ of
political selfishnees, profligacy, bargaining
and treachery in_our own camp, which tinde
no parallel in history exCeptin the corrupt
days of the Roman Empire. There is, in
the rapks o the Demoeraey of this country,
a faction of self-seeking traders, the vul-
tures of the triumpbant host, to whom hon-
{or, patriotism, common honesty even, are
| mysteries—as incomprehensible to their
! miuds as they are fureign to their bearts—
[ wen who, from the hour that Mr. Buch-
pominated in the Cincinoati
' Convention to the present day, have devo-
| ted themselves with set deliberativn to the
| destruction of his iuflucuce with the coun-

“Qn his behalf we appeal from the politi-
cians of the Upion to the people of the Union,
to the democracy of the Union, above all to
’the demoeracy of Virginia, who, with four

seore thousand voices, published him as their

 choice for the Presidency, to take no partin
| the crussde. Vaio will bave Leen all your
| efforts to place him 1n his present office, if
| you mow sustiin those who are devoting
| themselves to his destruetion. Worse than
vain; it will be an eternal reproach to your-
| selves and a disgrace to your party. Lt will
'be wn impeachment of the sincerity of our
|own prolessions, if, after contending as we
did, and did in all honesty, that the success
of vur candidate in that lsst campaign was
“the bhope of the eountry,” we sbould now
bind him hand and foot aud give him upto bis
enemivs. Sumething more 1s required of
the demoeracy of this nation than the suc-
cesstul conduct of a campaign. The govero-
ment of their choice bas a right to expeot
their sympathy, snd wheo veeded, their ex-
press support; it bus & right to expect for-
bearance, friendliness of judgment, a spir-
it of cowcilintion, confidence and trust,
without which the wmers possession of au-
thority is an empty trifls, not worth a con-
test.

if in the adverse civeumstances which sur-
| round us, the President can feel that he may
appeal fur support from the wire-workers of
'the land to the great body of the patriotie
people, to the bronzed farwers, the staiwart
yeomsnry, the strong-winded and strong-
fiearted people of ull grades nud pursuits, be
will defy factionists, will disregard plotters,
will despise those who would tear down with
vandal hands the very pillurs of State if they
staud in the path of their avarice or ambi-
tion.

We have arrived at a eritical period of our
party existence. New issues cust upon us
new duties; the chunges of time load us with
new responsibilities; if we aecept them and
dischargze them as we have discharged those
of the past. doing right to the full, demand-
ing right to the toll, ard scorning a8 much
to intliet as to sufler injustice, we are on the
threshiold of o new career ol greatness and
power. Butifon the other band we abandon
our principles to deal with events as policy
way dictate, if we ehrink from the new work
that the future is preparing for us, sbove all,
if we permit the name and the strength of
the Democracy to be used as the tool of fac-
tivn or the evgine of oppression, we devout-
Iy hope and believe that there will be found
patriotism enough in the country to sweep
the dishonored name from the vocabulary of
| the nation.”

Donnelly was hung last Friday at two
o'clock at Freehold, New Jersey. e made
a specch of upwards of two hours’ duration,
'in which he reviewed the testimony en whish
be was convieted, and solemuly declared his
innocence of the erime laid to bis charge.—
The epecch of the unfortunate man was both
able and eloguent, and the deepest commis.
oration was expressed at his untimely end.
An immense concourse was present. The
Ihmly of the deceased was taken to New

York by bis friends. Dr. Cummine admin-
istered religious eonsolation to thedving man,
lllunnell_\' wne a native of New York eity,
| wnd about 24 years of age. lle was a physi-
[ cian and surgeon by profession, and for a

short tune attended college at Georgetown,
'D. C., ard the bospital at New York. De-
ring the prevalence of yellow fever ab Nor-
folk a few years ago, he volunteered hin
professional services in behalf of the suffer-
ers there from that opidemic. Ile spent a
considerable time in Washington city, moved
in good society, and wus engaged to he mar-
ried to a respectablo young lady of that eity
previous to the unfortunate occurrence for
which he has suffered an ignominivus death.

e ——— -
A monster mortar has beeo tried at Wool-

| wich, England, successfully, with 70 pounds
[of powder, though its full charge is 300
| prunds.  The shell is ono yard in diameter,
| and, uncharged as it was in the experiment,
it tore up stones and piled the earth as high
as a small bouee, and filled the air within 8
rudius of 200 yards with earth, stones, aod
roots of trecs. The monster is compospd of
wrought and enst iron, in eeparate pieces,
tighitly booped together. At the fifth round
the middle ring gave way partially, and thus
interrapted the practice; but it was suCoess:
fully shown that it could throw a shell weigh-
inga ton aud a half.

| ——

In the Maryland House of Delegates, on
[ Friday, whea the message of Gov. Ligon
was sonounced, & motion was made that it
| be not reccived, and the motion was earried
l by a vote of 43 to 27. This course wus ta-

ken on aceount of the expressions contained
|in it in regard to the American party, und
the exprossion that the eity members were
elected by fraud and violence; the message,
100, baving beenlpublished in advance of it
being sent to the Legislature, the members
thus obtainiog a knowledge of its contents,
and the majority deoided to vote against 1t8

receptivn.
— e e — —_

Speaking of Kansas affairs, the Union
says:—*Whatever may have been the con-
duct of the Topeka wen on the th, there
are two things quite evident, from the iofor-
mation from Kansas which weo already pos-
sess: lst. It is expected in Kansas, by a ma-
| jority of the population there, that the State
will be admitted under the Lecompton Con-
stitution. 2d. The people of Kansus under-
stand perfectly well that, io that event, they
will bave contrel of their own affairs, and
can change their constitution at their owa
pleasure.”

A faint telescopic comet was discovered at
| Cambridge Observatory, 00 Monday last, at
8 o’clock, P, M. It is situated in Androme-
da, atiout ten degress north of Alpba. This
is the fourteenth comet independently discov-
‘ered ut this Obseryatory sinee its establish-
. meut.

N ——

The New Yurk Chamber of Cammerce is
Curgiog s repeal of the usury laws, referring
to the experience of the last four months as
| proof of the inexpedienoy of restriotious upon
the use of money.

- ALEXANDR

The case of Thomas W. Smith, in Philadel-
phia, charged with the murder of Ricbard
Carter, was resumed on Friday morning.—

The excitement relative to this case appears
to be on the increase. Long beture the doors

| Heport of 8, 8, Baxter,
ON THE CLAIM op 1ie COMMONWEALTI AGAINGT
SELDEN, WITHERS & Co.
In making & report on the casa of Selden,
Withers & Co., I deem it proper to give a
hich will show how the defilea-

1
statement, w

were opened, tne court room was besieged by tion of Selden, Withers & Co. was hrought
a dense crowd, smong which were several la- about, and a brizl statement of the staps t:

dies, all anxious to obtain admission to &
place where a trial of such absorbing interest
e taking placa. The reading of certain let-
ters of the prisoner preduced sn extraordiva-
ry sensation, and showed that at lenst at the
time they were written he was notio a sound
state of mind. They are evidemtly the pro-
duction of a disensed intellect, nod couvled
with the testimony of the witnesses examioed
yosterday, go far to support the plea of insan-

ity.

Fort Kearny dates to the 23d ultimo have

been received. Col, Johnson arrived at Fort |

Bridger November 26th. Col. Cuok had also
arrived, and as nothing is said of bis having
been attecked by the Mormons it is concla-
ded that the report to that effect is entirely
without foundaticn.

their route, and the animals were dying at
the rate of one hundred per day! The
Mormons were actively engaged in fortify-
ing all the passes.

On Friday laet, the trunk of Hoo. V. B.
Horton, of Ohio, who was returning to Wash-
ington, was abstracted from o baggaze-
wagon on its way to Willard's Iotel. The
trunk contained articles of value, clothing,
&e. Later in the day it was found in an

alley vear the Capitol, broken open, and |

rifled of ita contents. The papers of the
greatest value 1o its owner were, however,
tuund in the same vicinity, unmolested,
—
A correspondent of the London Builder
suggests that in the upper sash of every win:
dow there should be inserted a framed pune

that will open on hinges; and this should be
com pulsory, because in numerous ivstances
the upper sashes of windows are fixed, com-
pelling people te expose themselves to the
evil influence of draughts from openiog the
lower sashes of their windows,
- ————
At one o'clock last Friday m
rible affuir tovk place in Front street, near
South street, New York. Michael Wegan, s
private watchean, [and Deputy Sheriff]
being fullowed by a cvuple of suspected char-
acters, drew arevolver snd shot them. Une
tell dead on the apot; the othgr was conveyed
to the Hoepital, in a lifeless conditivn. Their

pames are unknown,
: —ee

There is sn incressed buoyancy in the
New York stock and money markets, the
iate news by the steamer Atlantic baving in-
apired fresh hopes of s speedy renovation.
The advance in the price of cotton and the
improved state of affuirs at Manchester will |
be acceptable news to the South. Siate
stocks bave advanced; Yirginin U's rose 2§
per ct.; Missouri's 4, and lndinoa’s L. .

The Washington cortespondent of the I"hil- |
adelphin Press, says:—"A proposition will
ve submitted to Congress for the abolition of
the existing warehouse system, that goods
shall pay duties immediately upon their im-
portation. Of course, | presume that the
goods now in bond would be excluded from
the effects of any such law.”

o e S =
Jacob Wimmer, the well-known restaurant
keeper of San Francisco, has applied for the
benefit of the law touching insolvent debtors.

In his petition he states that the enormous
aum of $45,000 is due bim for “square din- |
ners” eusten, but not paid for. He was ac- |

taally “eaten” out of house and howe, and
is nuw in Sacramento. |
|

Pt e el R

Great sympathy is felt in Norfolk for the
destitute men discharged from the Saratogn.
A meeting was held Inst week for the pur-

pose of devising measures for their relief.
Saveral addresses were delivered aod heard
with great attention by s crowd of enger |
listenors.

- i

A late article in the London Times, in
effect, justifies the existence of African sla-
very, and urges England to the adoption of
Asintic slavery as a recompense for the ad-
vantages lost in giving up the other conti-
peot as the ficld from which the laborers in |

its Weat ludian colonies were broughe
e ——

It is understood that the Government em-
ployecs on the Capitol had not been paid for
their last month’s services up to Friday last,

Those employed by the Government on tho
Ireasury extension were compensated in
partonly, on the lst inst.

The city of New York slone sells three
times a8 many “pure, imported brandies,”
aad four times ns many “‘pure, imported
wines,”” annually, as all the wine and bran-
dy-producing countries export. Somebody,
it iz clear, drinks a ¢purious article.

: s RS

A valuable bulloek, supposed o weigh
1500 pounds, belonging to George IL. Bur-
well, esq., of Clarke county, Va., was stolen

and butehered in some woods about two |
miles from his house, a few days before |
Christmas.

The Government again failed to pay the |
laborers at the navy yard, at New York, last
weok. There has been no pay since itecem- |
ber 8, and much distress prevails in consc- |
quence. - J

The Directors of the Albemarle Insurance
Company have declared a semi-annual divi-
dend of ¢ per ceot., which added to the July |
dividend of 8 per cent., gives a dividend of
14 per cent. for the year 1837. i

| ———

The grocery merchaats of Nashville, Ten-
nessee, have in public meeting resolsed to
henceforward do nothing bat a cash busi-
uess. 2

We observe that the new Demoeratic doe-
trine of “‘rotation” is earried out pretty ex-
tensively in the appoiotments of Collectors
in the Northern seaports.

The Richmond Whig says that the pre-
sent Legislature is “a slow coach,” notdoing
much so far, and not likely todomuch. We
hope for the better things. ’

The wheat crop, it is said, generally
throughout this section of the State, is grow-
ing well.

e
We have received the January number of

the Medico Chirurgical Review, publisbed in |
Pbiladelphia. .

Many thanks to our frieud of the Freder- |
icksburg News for his kind expressions snd
feelings.

SR

The anniversary of the battle of Prineeton
of the American revolution was celebrated
at Princeton last week with great eclal.

Thomas J. Wilson, esq., editor of the An-
napolis Guzette, has been elected Printerto |
she House of Delegatos of Maryland.

It is eaid, however, that |
the Mormons had burnt up all the grass un

orning, & hor- |

ken by the board to secure the debt due from
the house.

The firm of Selden, Withers & Co. wasa
[ private partnership, engaged in banking un-
der the name of the Exchange Bank ot
Washington, D, O,

The partics were John Withers, reputed

't be worth from =500,000 to sTun0o0, W,
Selden, reputed to be worth 100,000, R, W.
' Latham, who had Meretofure been engngzed
|in a private bank in Washington, and Law-
rence Bayue, who had been engaged in the
mereantile business.
| The partnership eapital, as ascertsived by
Ith2 Auditor of the Circuit Court of Wash-
ringwn. was ab the commencement :
Casn

Paid by Jobn Withers.
| William Seélden. ..
L. Bayne......

Cash. .
“l.l'\-lln'-li\-' ad o Carniag
By L. Bayue, as collateral tor
s nole jor r.q;.‘.ll S TRV
by R. W. Latham .
Canal bonds

Making the capital of the house.. . FT0,000

Of whieh $45.000 was in cash, and F30,000
Cuanal bonds

o the year 1351, Selden, Withers & Uo,,
adeanced t1 the Chesapeake and Ouio Canal
Company 240,000 to pay their interest.—

Ia the nssets of Seldan, Withers & Co., thera |

appears to be Clesapeake and Ohjo Canal
Company  honds on hand, amounting 1
SUSG,000 prineipal, with interest from July,
1832, These bonds represent so much money
vested by Sclden, Withers & Co., or the

Canal Company in 1831, and which have re-
mained in the hands of that house, unpro-
duetive, since July, Is52,

What other investments, if any, were
made in the same bonds, 1 am vot informed.
In the year 1851, each of the four partners,
Selden, Withers, Lutham, and Dayne, drew
| from the house 3,000 as profits—in all S20,
000; which, added to the unasailable canal

bunds, makes sunk and withdeawn, in one |

year's operation of the house, over = UL 0

wh o eash capital of =45,000,
On the Tth of June, 1552, Mr. Selden sald

his capitul in the tirm to Mr. Carlisle Wit |

ing for S40,000, but cuntinued Lis name asa
partner,
No notice was given of this sale or of Mr.
| Selden’s withdrawal from the firm until the
full of 1%54. Up to that time his vame was
| kept Lefore the public ns o partner, aod all
| the business was transacied in the name of
| Selden, Withers & Co.
| When Mr, Selden sold to

(partners of that house, in the bonds of the |

[ Bayne, Latham, and Whiting, withdrew, in

| United States

took from the partners of the house a cove-
want to indemnify hun from all loss from the
business of the firm.  Mes-rs.  Latham,
Bayne, and Whiting covenanted to indemni
fy him from less for all the transactions of
the house, Mr. Withers covenantad to in- |
demuify him against loss on all transaetions
alfter his sale 13 Whiting, but made no cove-
nant to indemnify him for losses before that
time,

The house of Selden, Withers & Co., had
the use of a large amount of the money of
the United States, by means of travsfer
drafts. As 1 understund this matter, funds
were necessary to be transferred from New
York to pay debts of the government in
Washington, and the transier was made by
giving to Messrs, Selden, Withers & Co. a |
draft on New York, o ns to give them the |
nse of the money, without interest, for sixty |
days; and atthe end of sixty days the money
wes paid, aod in a day or two a new draft
obtained.

When Mr. Guthirie beeame Seeretary of the
Treasury, the amount due, and beeoming dus,
from Selden, Withers & Co,, for trans
drafts, exceeded SH00,000, and this sum was
paid in instalments of 350,000 before the
meating of Congress in Dezember, 1550,

In the vears 1852 5-1, Messrs. Withers,

equul portions, $60,000 from the firm, in the

name of profits, '
This, with the $20,000 withdrawn in 1551,

made 550,000 withdrawn in the form of pre

| tit, being 25,000 more than nominal eapital,

and 235,000 more than the cash eapital,

| have not ascertained exactly when the |
misapplication of the proceeds of the bonds
of the State commenced, and how it was car-
ried on.

But I am satisfied it commenced in the |
spring of 1850, and at Jeast 3100000 of the
proceeds of the bouds received under the first
contract had been misapplicd before the new
contract was entered into, and this amount
was largely inereased from the proceeds of
the bonds under the second contraet.

Selden, Withers & Uo. rendered no proper
detailed sceount of the disposition made of
these bonds, and, therefore, great diffculty
exists in tracing the misapphieation. DBut 1
think it clear that the full amount paid the
un the debt for the transfer
bonds, was paid either directly or indirectly
fromn the proceeds of the Vieginia boods.
And I think it ulso fairly to be ingerred
that the house must have [atled in 1553, i
the second contract bad not been made.

Asd it was, the house wus under great pres- |
sure during the year 1533, and up tw their
failure in the fall of 1=54. |

When the housa failed, by the statement of !

 deed conveying their socinl assois.

| ditors, exeept the Uhesapeake and O
| bonds, and these if taken by the state,
{ be held for several years befure they coul
| be sold. ¥

| debt, but insisted Mr, Withers, beinz prima.

partuers, Latham, Bayne, sud Whiting,
uoable t zive the security.
Messes. Selden and Withers were ths only

individual estates.

a deed, by which he conveyed his visible
property in and near Alexandria, Lis pro-
perty at Cumberland in Maryland, and bis
property in St Louis, Mis=onri, to secur2 the
noteholders and depositors, some of whom

the deed.
Mr. Selden professed his readiness to give

marily bouad to the board.

As | anderswod the controversy between
his partners, it involved the condition of the
firms at the ume of Mr. Selden's sale to Mr,
Whiting. Mr. Withers insisting, as | un-
derstuod, the firm was then unsound and in-
sulvent—>Mr. Selden insisting it was then

him.

While Me, Selden professed his willing- |

ness to pledge his whole éstate to the indem-
nity of tue board, yet he iusisted that his
pledae was to be subsoquent toand auxiliary
to Mre. Withers, whose
| shiould be tirst pledged.
I advised the board, Messrs, S:lden and

| Withers were both bound for the debt.
| The question betwBen thew was one w hich
[ the bosrd could not settle or interfere with:
|aud as no deed was made, suits and ot
[ tachments should be resorted to. Negotia
| tions continued up to the time the deed was
executed.

estute he insisted

11 GAZETTE AND VIRGINIA ADVERTISER.- 1t ARy 1

werg ‘
| ‘

parties who could give seeurity from their porfs, or Wit
Mr. Withers, instead of | now due.
siving such security 1o the Bowrd, exceuted |

had attached previous to the execution of anticipsted.
| The last statement of the

o doed, but insisted, Mr. Withers was pri- |

sound snd solveur, and that Mr. Withers o iipes piesented on au-
was bound by the agreement to indewmnify |

Cash 1n bands

1, 1858,

[t will be unneeessary toencumber this re-
ort with o minute statement of the various
matters invoived in this sait and in these re-
h o dilated statement of the debts

I will content myself with presenttng the
genersl results, whien, after o careful review
of the entlre atfairs, [ believe to be correct.

This statement is made with the light
thrown on the assets by the recent finuncinl
erisi<, und shows s result worse than 1 had

Auditor
siows, 0 the pands of the trustees,
$42,304 00

abalpnce ol o cvvnenn-

................... 42304 36
Retained to meet outstand-

ing circulation ot notes, 2000
Debts upclammed. . ..., . 2008
Debts unelaimed and to be

torteited it not claimed

at Oetober term. . ...... 3974 0

the nominal amount—an assumptiog »
cannot he correct.

Mr. Withers’ estate could not Le iy
by the failure of Selden, Withers o070 (o,
than thatamount. [ am sati<fisd thar 40,
all hia losses were incurred, he was 1 ¢
gession of bonds, mortgages anld sroel o,
geeding 400,000, and I am sari-fid v,
Withers, if placed on oath, would
more than this amount of properry.

I think, therefore, Mr. Withers ¢ ull pr
vide for the pavment of F300,000 and fyy
large estate left.
| Mr. Seldon I suppose to worth more (1.,
,:u'lqulIH_lf_i‘

1 would recommend immediate proe
ings against the sulveot partners,

The suit against Mr. Withers should 1,
inatituted in Virginia. .

If there be a desire on his part @ a0
disclosure of his real situation, the .
gation could be conducted better in Alegy
dria than any other place.

But it is proper to add that Mr. Withes
and myself bave liad several conversation.
sought by him, in which he pressed me
state what security the board would take
addition to bis deeds, and release him. 1
clinad answering his question until the cond
tion of the New York debts was ascertaing

IRecantly, and since the condition of the

1

Vg

.

At o 1,174 W
| r. W, Normis, and ot to
Oet, 19, 1537 360 VU
J.o5 Holmiafle e eeeennnes 100D
Fitzpatrick . coeee.. 28 70
Vrwman Smith, . G Hu
W. D. Nutr. 31 =
I C, Lewis, . .vo.... B O
P us 23
J2495H 12
Paid tothe State. . . ..oveivennn 30,000 00
2405 13

| Dut the board had commenced proceedings |

in New York against persons who it was
supposed beld these bunds on pledgzes made
by Selden, Withers & Co, for funds advaneed
for the private use and Lenetic of Seldeo,
Withers & Co.

suits were commenced on the ground
that the pledge of Messrs. Seldeo, Withers
& Cu. of the bonds of the board fur ther
delits, wus 6 breach of trust, and did not
| chungo the property of the board in these
bonds or debts so pledged, and they were
still the property of the buard, and by proper
| proceedings to be tuken under the New York
i laws, the negotintious of the bonds might be
| stopped and recoverd for the stare,  But as

| Y
| count of the speeinl dispositions they had
mude of the bouds of the state, and gzive no
information of tue use mude of the bonds
| ovidently misapolied, the proceedings of the
board in New York were necessarily taken
in the dark.
I The hosrd were not apprised of the long
| continued misapplication of the ponds—and
| from tho best lights they could vbtain and
the larze amount of the proceeds of the bonds
| upaceounted for, believed these bonds had
| recently been disposed of.  Selden, Witliers
| & Co. represented the pressure on them as
| the result of & panie, and the belief was,
| that to meet the emergency ot their business

Mr. Whiting, he 1' in this panie, the bouds bad been recently

pledged.

The procesdings in New York to arrest

fthe sale of the bonds believed to be thos

eid, was o necessary proceeding. Lt may
be t persons who had losued money to
selden, Withers & Co., became slarmed at
these procecdings, and refused indelgenes,
and foreed the sales of the collaterals, but at |
muy also bethat un the [atlure of the firm, the

same gourde would have been pursued. |

Even it these procecdings did force sales |
aud thus pruduce losses un the collateral |
seeurities, such Josses were the necessury re [
sult of the course taken Ly Solden, Wichers
& Co. in misapplying the tunds 1o their baods,
and refusing inforwation of the disposition
made of the larze amount of bonds lor which
they were defaulters.

About tha time these proceedings were com
meneed, Selden, Withers & Co. made their |
A copy
f this deed [ send. |

It will appear the seheme of S<lden, With- |
ars & Co. was earried out io ths deed,  That |
all their assets were transferred to their ere-
o cunal |
must |

pled

The rigat of the buacd to any por- |
tion of the ne@ets was not #pecinlly 'F'I.":i'i-il'li .‘
for; and the question whether the board was |
entitled to the surplus was left to legal con- |
struction, '
The only remedy left to the board '.\'ual
suit against the private partners, and to eet |
nsida the dead s fravdulent |
Before the Loard institated its suin, Mr. |
Withers, as the result of an interview |
songht with lim, agreed to convey in drose |
ti =ecure the lomrd the property he had eon- |

[ veyed to secure noteholders end dep sitors, |

and to apply in addition the sum of a0 000 |
tw relieve that property from attachments |
issued against it,

The board was apprised of this agrecment;
and it was after several interviews berween
Mr. Bocock and Mr. Withers, consummated
by Mr. Bocock.

Mr. Selden eontinued to profess Lis will- |
ingness to convey his property to secure the

rily bound, must first convey his property:
and if he (Selden) regarded this as a proger |
and sufficient conve
afterwards convey
tivn  petween .
the eounsel of the board declined

or adviee, but in=isted both were

This being u ues
Solden and Withers, |
LY wetton

Lound to

Messrs,

| make full convevances,

Me. Selden ealled to his aid two gentlemen
of as high character us any 1o Virginis, and
determined to net by their advice. |

Mr. Withers made bus deed,  Mr. Sclden |

the partners, it had a surplus of good assets | by the advice of his friends, refused to make
over liabilities, of S20:0,000, 1 ade-d, on the ground that they did not re
By the statement of Mr. Redin, the | gord the dead of Mr. Withers as a sufficient |

Auditor of the Court. m i biis i

NFsi report, There were dv

by Selden, Withere & Co. ot SRATTOUG 1
Debts claimed to be due Seldw,

Withers & Uo.. . ! LA
Of these 1 »wete bl debits, o

debis no 1zing Lo the Hrm 7 ]
Doubttil coveessinrarnnngimas ad DGt
And deducting the bad debts wnl

hadt the doubtiul delits, there was |

lett to meet the Lalilities of the

firnyess o " TH9a01 292
Making thedeficit.. . ......... . 2UN202 44

The members of the Board of Pablic
Works were in Washington at the ume of
the failure of Selden, Withers & Co,, and |
were using exertions Lo secure the debt due |
the lloard.

But the partners of Selden, Withers & Co,

| would render no satisfactory stat=ment of the

disposition of the boods of tho State, or give
any security, except o tender of the Chesa
peske and Ubio Canal bouds,

It was obviously the scheme of the part
ners tosecure first their noteholders, then their

| depositors, and to give o the Board voly the

residuam of their debts and the Chesapeake
sod Obio Caual bunds, aud these on condi-
tion they sbould not Le sold for three years.

‘This scheme clearly would relieve the part-
ners from the pressure of numaercus debtors,
but was manifestly unjust to the State,

The debt t) the State bad beeo ereated by
8 breach of trost, aud should have tecn made
o preferred debt.

But it baving become manifest the part-
ners would not so treat it, the Board was ad
vised that no alternative existed cxespt to
commenes immediste *uits against the firm,
apd the several partoers, sud attach their
property; or to procure, in addition to the
deed conveying the several assets, such s

" eurity from the iodividoal partoers as would

make good any deficiengy of the seversl
A8E018,

Negotistions wera entered into by the
board on the last basis—il tbe individual

! astimates then made of the value of the social

| if this should turn out otherwise, the private

and proper gonveyanee,
Ihe e wnsel ol the board, after weizhing
the :‘u‘.l_lf'\‘.l' determined to wees pt the deed ol

i\ Mr. Withers, and advise the boacd oot to in

stitute =suits ut the present, bhut not i any
WAy to fgree to lurbear or tiv up ther hands
from proccedings against Mr. Withers and
Mr. Selden.

The ground of this advice wns that at the

fund, the property conveyed by Mr. Withers
would ultimately secure the debt. But even |
estates of the partners would readily and !
without oppression to them, muke g--:.d the |
debt, and that uutil the trust fund was sote |
tled, the necessity of the proceedings did not |
clearly appear. '

The trustees, Messrs, dohu A, English and
Wm. Bayoe, entered on the execution of their |
duties,

I bave with great anxiety and eare made
myself acquainted with the nssets—extending
my examination to every claim—and [ hasve
kept the cundaet of the trastecs carfeally ui-
der examination. -

The result is the opinion which I here cx
press. that the trustees have managed the en-
tire business of this trust with greatintegrity
and fidolity.

o addition to the transfer dralt aceount

| of the United States—the navy agent deposit-

ed with Selden, Withers & Co., his funds, and
thare was also a balance due the patent office
for the purchase money of drafts drawn in
Furape infavor of an agent of that office by

den Withers & Cu. and which wers re
turned protested,

To recover the amovut of these elains the
United States jnstituted u suit in the charae-
ter uf & erelitor’s bill, eonvening the tras-
tees, purtners und ereditors,

I'hese voluminuus reports, embracing the
entire transactiong of the trustees in settling
this lund, and embraciog the sesets of the

 tirm, have boen made by Mr. Redio, the au- |

Jitor of the court.

| Solden, Withers & Co. would render no ac- | it :
ey ; =3 U8 Gatimared value was 36 cents in the dollar.

Amt. retained 1o meet above named

Lutbilites . ...

} i |

What amount of this sum will be necessary
to elose these matters on the first of the pext
term, | cannot say.

[ think the smount of future collection l
muy be diminished by the pecuniary pressure
and ehange of times,

I do not enleulate with eontidence for more
thin =50,000 from the partoership funds in |
the power of the court. ‘T'bis must be added
ty the 530,000 aiready paid, and will make |
{rom the partnership funds in the power of
the court, abous 110,000 to $120,000.

T4 this must be added the proceeds of the
conal bonds io the bands of the bosrd.

At the time of trausfer of these bonds the

The value she last year was about 20 cents
in the dollar.

There existed at the beginning of this year
a strong belief that the CUanal Company
would be able 13 open ity z:;nigati-m. and r_'
sume by the Ist of January, 1558, the pay- |
went of interest, and be able to fund prinei- |
pil and interest, so as to make the entire |
wmount of prineipal and interest an interest
Learing fund.  The unfortunate reanita of
tLe last year's operations bave destroyed this
hope.  The bonds have now no market value,
s0 tar as | am wformed, avd cannot be esti-
wated at any thing.

I'ne New York debts hinve been elosed, ex-
cept the debt due [rom Jumes.

| quarterly deposits either in coin,

New York debts was asscertaived, | have oy
seen Mr., Withers.

The suit against Mr, Selden should

| brought in Washington,

Circumstances connected with the exas
pation of the many debts due, have delas|
this report much longer then [ desizoc]

December 23, 1557, S 5. BANTI
Telegraphic Despatclies,

New York, Jan, 85.—The funds in
hands of the U, 8. Assistant Treasurer lies
are so reduced that he bus been compel|
t) postpone the payment of drafts {row
South.

ALsasy, Jan, 8.—The repart of the bae
superintendents of New York, subuir
the Legislature, recommends that oo
goges be allowed to be taken hereafter us .
curity for eircalatiog notes; to compel cver
incorporated bank gradunlly tu replacs 1
present circulation by notes secured in ¢
seme manner as the free banks: to compe! o
banks in the city of New York to keop
per cant. of their average weekly deposin
all descriptions, in ecoin; special deposi
eoin not to forma part of the statement
‘I'he banks out of the city to keep the
percentage upon the average of their as
r thet
ance to their eredit in a solvent bank in
York, Brooklyn, Albany, or Troy.

Wasiingron, Jaouary 5. [t appears o
the Treasurer’s weekly statement for
week ending yesterday that the amoun
hand subject to draft is apwards ot =500
000; on deposit over FT,000,000; drales draws
but not P:Lid, 52.“‘”“ 0. The receipts |
the week amount to $326, 0000,

The War Department discredits the
ledged attack upon Col.Cooke’s commn

]
.
1
1Y

wnee, be (Sceldien) would | At

added to my estimate, fur I have not estima-

‘& Uo. in the sum of $44,967 8(. and the

the Mormous.

No action has yet been taken by the
Department toward court-martinling Cap
Chatard. Capt. Engle leaves for the wow
eqnadron on the ith, with dispatehes

The ul’lI_V celebration of the anoeversie
of the battle of New Oeleans to-day
{the firing of a salate, eoncluding wiih
supper by the Jazkson Demoerstic Ass
ation,

Savxowion, C. W, Jan, 7.—Great oo
ment existed here to-diny in consegurnce
the sheriff declaring MeLeod elected v P
liament, over Rankin, the ministerial cand
date. From two to three thousand peopio s

The tour sterling bouds of £300 each bavo
been torwarded,

The luts in Brooklyn sold for $200, and
were bought in by the eoursel of the board.
{ propose to have the title placed in such a
wiy 15 will muke the proeeeds nvailable when
the times permit them ty be sold,

The eondition of Jumes" debt and the pro
bable value of the Brooklyn lots will appear |
in the New York report.

All that can be credited from this source
is the difference betwoen the value of the £
bonds and expenses of recovering them.

The property conveved in trust by Mr.
Withers eonsisted of his Cumberland Cosl
property, his St. Louis property, end his sembled, and the sheriff wasobliged to e
Alexaodria property., Miehigan to save his life.  Melionald 1o
. The Cumberland Coal property consiste of | attempted to addresss the erowd, but be w
interosts in two Coal Companies. Sume time | beaten and severely injurad.
presivus to bis conveyvaueo this property was | Inpravorous, Jan, 8. —The Indiana =
valoed ot over S1O0000, ! demoecratic convention held here todav nie

It i n very valuabie conl property, but its | innted mostly the old State officers, |
avatlabilities for sale depends on the facili- | tions endorsing the administration wer
ties for getting eonl to market.  The misfor- l adopted. The friends of Douglas are dis
tunes of the caunl have so clouded this prus- | isfied, and probably snother convention »
pect that ot present it eannot be considered | be beld.

ol value,

e

value, ) . Provivesce, Jan. 7T.—The banks of t
I'hie St. Louis property, at present prices, | ity have resolved upon a resumption of «
would not excced $120,000), si¢ payments sometime daring the ers
I'he Alexandria property would not exceed | j sok. Tha ba: wrally throus
355 000 g week. e bana pene rul.l_v_ throug
o b resule i Ou‘t‘ the State, it is believed, will 110
ot e i e go | POIE
Il“.:.' |.I-‘.| m.[ I-_;,T... ¢ |::j ’!hl-_:“' 'l"r'ﬂ_l _1{;' New Yonk, January S.—Arrived in Hooe
J #5031 99 | gan Roads to-day, elipper ship Chargoer, 11
}m from the Chinchus lelands, with pew
Crodit by cash 0,000 Dy ul‘u:l‘cl‘. 5
~— | __ The schooner Susan F. Abbatt, from Nes
$456.011 52 York for Newbern, arrived at Norl
. | day, leaking badly.

This is only approximate—you will see | Coxeory, ‘\'.“ ydan. T.--The reput
from the report on the New York debts—I State convention today pominat:d b
do not knuw how to credit the receipt there, | 1isle by acclamation for_re-election,
but say: * | 1. Dunlap, of Nashua, for railrond cows
Amount now 4SS0 mg| [HOREL-

I-}r:-:n .{i---.w {\-I:]:FIIHI“.! B $“:-_\'.'_In1.at; -;: Provioesce, R. 1., Jan T.—The dire!
- of the Hartford, Providence and Fi-iu
$177.511 52 Railrosd have voted to surrender the s
To be received from purtnerships.. 50,000 00 |0 trugtees, for the Lenefitof the stk
ers.
e
F3u7311 52 The Gonosehone and the Wenther
SeCUrities i o : i
65 Tioaie a5 The breast-bone of a govse is oy
Atexandein 6 OO many to be an unerring prog st
= 145,000 00 th_n k.:nri of winter ahea-d, foreshadow
with ita dark spots cold sand bleak w
$202.511 52 whilstits clear points indicats & miilt
R | perature,

This would leave $252.511,52, with aceru- | Whatever of trath there may bo

ing intecest on the principal sum for which '-:”dd" by n_wzl:r;d of philosophysing
| the parties sre liable. 18 no invention of this day, ns we o

I have not broughtin the canal bonda or formed that it has been the weathor o
enal property. These I bad hoped by the with some for the last twenty years—-thered
end of this year would have & considerable | B° denying the fact that for the lust t
value, but the disasters of the canal maks thrm'wmlers the g_{"“r'h“m" ag interpre!
it improper to place any valus on them at by this class of philueophers, or g aigma
present or in the future, fur the settlement of expounders, has {ully and fairly WLusin
this debt. the wintry seasons.

The Lrooklyn lots wre of uncertain waluo, | . The elucidation of the pgoosely re ¢
and will not even keep down ioterest. |10 this wise : Tuke the broast-’
think, uiter a careful, deliberate examioa- | B2%%® that has been served up for the ¢
tinn, the partners ought to contribute at least | and observa its coloring-—commeacing
TSSO 00 promptly te this debt, indepeaden- .Il'mm examine it through; the olvar, ¥
dont of wll eecurities hieretofore given. { places upon it are taken s puints of o

Are they able to do this? | genial ’weallmr: its dark, veiny, or di-c 0 f

Messrs. Whiting und Bayne are not able to spota, is an indieation of hard, cold, pier
do uny thing. weather; and just as tho one or the

Mr. Luthum nt present is unable to do any preponderates, 80 will the sort of wii'
thing. He owes a debt to the firm, estimated | PFOY®: Supposing the front of the oo
by the auditor at $70,000, but perhaps less. represent the first of December, the obwere

may layoff the whole of it into mout v # G
ter plate, and thus decide upon the charse
of each coming munth,
_A goosebone examived a few day-
dioates delightfully mild weather in 1

tod any r'h'n.-,: ou thia balanee from him. ) s o
Mr. Withera was, from the best informa- | bpr and January. Kurly io Febroary -

tion I can get, worth at lest $500,000, inde- | Piocbing weather for soue teu duj.
pendent of the wecurities given the bonrd thata season of charming weather, «
when Selden, Withers & Cu. failed, { lowed by a lute and cold spring.— 1

. ia “.B has | E
st nothing (independant of these securities) Yrg Herald,

by Selden, Withers & Co.
I8 capital was 220,000,
fits s,

This debt be expressed a foew months since
he hioped to pay.
If he sucoeeds in this, it will be so much

——
Dependence of Clty mud Counti)

: ] The New Urleans P'ic oof ree
He alieges that means of his t e AFROOOL. freLl
the amount of 337,028 63 were pledged b; : E;:;: g'hoi?p,::;:;:lle ';'::;3 ',l,l:pnr:: fl:r.- ,
L pactners just Lefore the failure, b Den- | gues that & “moment of dispassionat
But Mr. ‘Withe:: ::m; ‘i}:devybotrkd‘ ‘ emtion'aaunot fail w convinee every U
of Bayud, Withiers & 0. o Se?d M‘p_!flner | gent mind, that the city and the courity ¥
en h‘:"-‘: | Iflmt:;lly dependent, each being simiar!
of S8 000 - 2 um | fested by the prosperity or sdver=ity =
,j§| '.':,:)':I:"_;.L,"aﬁjl'e.m:;;z;‘i: ’01 Ll', ]I - Bayne—in | other. S’o clonepsrepthe};u]nti-m.- of the ¥
049 44 due irum ' “rb ‘::"ttl: ance Uf‘ $13,- | ducersand the factors who dispose o1t
Withers & (o e, itherd to Selden, | ered har?slla. lh:;tna[:iliit thermometer '
S ; | more readily influenced Ly a chanze !
a»f:-:lh:"- Tx[‘.]uunnl of Mr. Withers’ deed he | perature, that the country by the dopr™”
prea 0 Appiy 30,000 to relesse the prop- of city trade, or the city by disaster’
m'glc”"‘:’l’“"‘ from incumbranees. growing crops of the country. A °
St ::.'--' I_,’]""’-" has paid debts, amounting to  might the body be affected with i
o, s U8, Deducting from this the bal- | the brain, beoause thence comes the
wnce of 313,049 44, due from Mr. Withers, | of the will which it must obey, o
ﬂ‘"d his individusl loss by Selden, Withers & and members conspire against the
Co. cannat exceed $71,084 25, | because they all contribute to it
. And th'us assumes that the $86,053 69 of | lsboratory, as for the city sud countey =
Seldeu Withiers & Co.'s debls wore paid by tusily to become suspicious of each t¢f

He drow in pro- i

—



